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If the current 
financial crisis 
is pushing 
your 
investment 
plans to the 
edge, here are 
five ideal 
destinations 
where you can 
safely park 
your money. 
Shobhana 
Chadha 
reports 

ENSEXand NiltY1WR'siningon a high wall but when 
the sub-prime aisis dr<lgged Ihe US economy into re­
ct."Ssion, they had a great falll Usually nursety rhymes 
Mlund amusing \0 people. TIle caKh word,. however, 
heft' are Iht" major indicJliol150f 1m.- <-conomy and nO! 

Humply and Dumpty. The poem. therefore . may not sound all 
that enchanTing 10 investors, t"Spt"dally 1\ilh high t.'"xpo'lUR'!O 
t-quities.ln lact. with investors around tht'world reeling under 
Ihe shadow ol a financial crisis. Sunda yET brings you live ideal 
inv~..,tm~·nt destinations when' you can safdy keep your tllOnt·y. 

TAX SAVING FDs & FMPs 
As th<-1'say, old is gold. The saks! place when'yoll can bet your 
money in Ihe currem finandallUlmoil is the good old fixed de­
posit schemes (R'ad tax-saving). TIle l>e"ll p.ln abom lax-s.lVing 
FDs is lhal nOl onlylht'y prott"Cl your t'anlings againsl inflalion 
bill Jlso entille you to tax reball" under st"Clion SOC. TIle deposits 
ar ... dos ... -... ndt-d. Jnd you need to lock your lunds lor at J..-ast a pe­
riod 01 five y ... ars toavail of tht' k ... y b..-nefits. Currently. lax-sa\~ng 
FDsofier more lhan II % pa rt1Urns. 

-ro ... nhance r ... 1UnlS. you Gin Jlsocol15ider fixed dt'lXlsilS of­
k-red by high raK-d housing finJncecompanit"S. TIl ... retunls of­
k-R-d are a lil1J..- high ... r Ihen bank d"'posilS. 11 is. how~-v ... r, ad­
\~St'd logo for only AAA r att-d compank"s, - says Mukt"'lh Gupla, 
director of WeJlthcare S..-.:-urilit"'l. Exp ... rts say thaI YOIl should 
nOi inVt"sl in POSI OffiCt" schem ... s such JS momhly inslallm~'nt 
sch ... mt"'l. NSC and olh ... rs as lh ... y sli1l off ... r low ... r intereSl rales. 

Fixed maturilyplans (FMPs) arean01heroplion you can ex­
plore. For Iht' uninitialt-d. FMP<; scort' on-r bank dqXlSils in 
It'nllS of lax dfidt'IKY. ' CUITemJY01l"'-year yidds for FMP<; stand 
clOSt" 10 II % whik'liquid lunds and shorHt'rm lunds average 
on ... -y ... ar annuJlist-d yidd slandsdos ... to 9%: says Hitungshu 
D ... bnalh .... xectllive direaor. Angel Broking. 

Man ... ~'Sh Kumar, head 01 w ... alth IllJnag ... mt'nt solutions. 
ASK Wealth Advisors. bdit-vt"S Ihm a short -t~'rm FMP makes 
sens ... now as Ihe yi ... ld availabl ... lor a IhR'"{"-momh FMP is 
around 12% . ' Wh ... n int ... resl rales ~tart to go do\\~l. on ... could 
switch 10 incom ... funds with longer dat~-d PJpt'r to enjoy superi ­
or n.1urns: he k..-Js.ln the pR"Sent IllJrkel ~nario. finandal 
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plalUl"'rs caution thaI ont' must only invest in FMPs lhal hJve 
banks and high rolled companit"'l in their JX>nfolio. 'As much as 
IXlssible, you should avoid FMPs which haw R'al t-state and 
NBFCs in Iheir IXlnlolio, " says Gupla. 
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• route in place of 
purchase of physica l gold if 
the objective is purely 
investment based 

• Govemment securities come with 
twin benefits as 

weli ds l t t 

to invest in the 
stock markets 

• With lucrative , 
from 8-10%, 

GOLD 
TIK' ydlow melal can Il<"wr lose its gliut"T. Wealth managersb..-­
Iit-w Ihal inflation is likdy to slay in Ih ... global system as a Tt"SUIt 
of a global liquidity injection Jnd Iherdore gold \\~n lx' th ... 
flavour of the St"Json. Also. gold is a good h ... dgt' again,t inflation 
Jnd il h.15 a \\"<-'ak or t-v ... n negaliVt."" corrdJti01l with t"quity rrtJT­
k ... ts. 'Throughom Seplember, 2008 when the St.'nsex was 
do1\~1. gold ETF~ w ... rt'up by almost 30-40% (on ... Y ... Jr annu­
aliSt-d), - SJys Kumar. According to Gupta. 'Returns from gold 
mayor molY nOI Ix- gR'al blll it will act as an insurance if eco-
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nomic conditions lunher d ... t ... rioral .... - Exp..-ns. howt'wr. say 
that if gold is bought purely lor inn-stmenl pU'1Xlse, I hen gold 
ETF are a b..-ut'r option. 

SOVEREIGN DEBT 
N~-xt on the list aR-gov..--rnm"'ni s ... curitit-s. Th~><;t' insrnlmentsare 
t-asily ... xchangt'abl ... lor cash, and Jrt' availJble both in til<" pri­
mary and st'condary mark ... t. They can Ix- boUgill from banks 
and primary d ... al ... rs. Wt'Jlth managers strongly SUPIXlrt ddlt­
based finandal insrnlmenis in the p=m sC<.""nJrio. '-TIl'" bt-Sl 
plaC<."" to invest is sovereign dd)t. So G-S..-c; would b..- a good buy 
.11 PR"St"ni which, Jlong with pro\~ding ·risk fr<."e' return. will 
Ix'nefil from the softening int ... resl ral ... t'm~ronment, - says Ku­
IllJr. 

MUTUAL FUNDS & SIPs 
Rank ... d fourth in Ih ... list are the h ... ro..-s Ihal w ... rt' topping the in­
Vt"SlmeniS chanssix mOnihsback~ mutual funds and SIP<;. Al­
though markets Jre \vitnessing a 1.111 sinC<."" t h ... l ..... -ginning of Iht' 
year, there is still a scop~' of invesling h ... re. "InVt><;lOrs 1 ~it h an in­
vt"StlTK-nt horizon of more lhan Ilm"e years should IcoI,: Jt in­
vt"Sling illlo equiTy nllll ualfu nds or dirt"d t"quitit"'l.ln fact, in th ... 
current sa:-nario. SIP in t-quit y mutual funds is a very good op­
tion: says O ... bnal h. Expens beli ... w that for long-wrm investors. 
investing in larg~--cap stocks is Jlso a safe id ... a, as il will result in a 
good diwrsificalion >lrJtt1;y. l1w recornmendati01l of large-cap 
stocks is made because when mJrk ... ts recowr, it is th ... larg ... cap 
>Iocks lhat will recover fast ... r, - s..:rys Kumar. 

RENTED PROPERTIES 
Yt-s. you r ... ad il correctly. Remed propt'rtit-scan also mak ... a good 
inveslment proposition in the pr<.'sent sCt'nJrio. Rental yidd is 
usually higher in commercial prop._-nies in comparison to resi­
d ... mial propo..-nies. Al pn.", ... nt, rental yield on comm ... rcial prop­
~-nies is in 1 he range of 8-1 0 % . -Commercial J..-Jse agr ... em~'111 S 

with R'Spt>Cl 10 malls and offic ... SI)'lC<."" rJnge from thR"e 10 nin ... 
years. Buying a spaCt" in a high-quality development and J..-asing 
it TO a h'OOd brand is a 1\~Se inn-stm ... m dt"dsion, " says GUplJ. 
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