
In the current financial turmoil, 
Arnan Dhall takes a look at different 

investment options for NRIs 

RMlAN Shanna is a worried 
man. TIlt>flllandal tumloi] in the 
WeSl has Te'5uh<."d in the 34-ye.JT­

old non-residt'm Indian (NRI) losing 
more than $1 million in inv<."Stmemsin 
Ihe I.:lS\ six mOl1lh •. A financial consult· 
am by profession, Sharma has now de­
dd."d to change his JSS<'1 allocation lOdi­
versify lIS ponfolio. Keen to make in­
vt"StmelllS in India, hl' Is unsure 01 
which ass('( class 10 park his fWlds with. 
ShamM isn't diane'. Th{'re are many 
NRIs who art'" now wondt'ring whal 
tllt"y c.-m do in the curren! scenario. 

Here's an insight imo inve5tmem 
avenues lor NRIs iuthe presc.'n! mar­
ket situation. 

FIXED INCOME 
For risk-averse investors. traditional 
fixed income produas such as FoTt.iSll 
Currency Non Re-sidem (FCNR) lixt-d 
deposiTs and Non Resident External 
(NRE) fixed dq)OSits an:- the >aleS! ~1. 
While FCNR accoum can be.- opened in 
foreign cmrency, the NRE dcJlO'iit ac­
cuum Is maintained only in Indian ru­
IX'e. It is advisabk to invest in fiXl'd de­
posits In INR ,1S rupee Is expectru to ap­
prt."dlte In mooiumto long teml. 
"rf sonll"one wants to avoid currency 
risk thm he Illay invest In FCNR ac­
CUUll!. Yield is higher t hen that prevai l­
Ing in thdr home COUn!ry,H says 
Mukesh GUptd. direl10rof Wealthca~ 
Securities. For 5t.mer.;. you can main­
tain yourFCNR fixed deposit account 
for a minimum period of 12 I 
and up to a maximum 60 
momhs. FCNR accounts are non-tax­
abkinlndia. 

Maneesh Kumar, head - wealth 
management solutions, ASK We.lhh 
Advisors. however, bdieves that NRE 
dqXJSits should be prtferrru in current 
times as it provides competitive yidd as 

'"compared to any other ddl1 options. 
"Recently. r.11es havt' been hiked and 
are very lavollrabk for an Investor: he 
says. You can mailllain an NRE fin-d dt,­
posit for 1-IOyears. Uke FCNR account, 
NRE deposits.lre .llso non-t.lx.lbk in In­

alia. Currently. the rdUnlS offered by 
banks on these deposits are around 
6.5% to 7.5% 

. 
THEFUND ROUTE 
Equities may haV<' taken a beating, but 
you CJn still look 10m'JTd todecrnt re-

tums from income and gilt lunds de­
pending on your investJJlent horizon 
and as:set alloc.ltion. Gilt funds are mu­
tual funds that invest In goV<'m-
1I1em s:ectlTities and money mar-
ket instrUlIl<.'nts. The advan-
tage wilh thes(" funds is that 
they do not carry ddault rfsk. 

Finandal planners opine 
Ihat NRIs can also inV<'st . 
FMP (Fixru Malurity 
Plans). blll should 

make stITe that they invest in a 
pl.lll having 100% bank Credit 
Derfvatlves (CD) fXlrtlolio 10 

avoid crt-dit risk. "This is the best 
option as it olkrs the sakty 01 
banks and tax trealJlll"nt of mutual 
lunds which is @IO%lncomparfson 
to b.lIlk dq)(J5its wllt"re it Is mar­
ginal r.lte of taxation. It is be.-tter 
t oj u dge indica t ivt."" fXln folio 
belore committing in-
vestment,· says 

Gupta. Systematic 
transler plans in equity mutu­

alfunds may also be considl'red. 

EQUITYEXPOSURE 
Wealth manag<"rs leel that this Is the 
right time to invest in the Indian .tock 
markt1. With the ~-qllitymarket:s at 3 his­
toric low dnd conservative ("conomy 
growth ,till around 6%. analyst, feel 
Ihat it mak~ India an .lllraaiw itl\'t~1-
ment destination. It isadvisable to follow 
a calru!awd balallcru approach 10 buy 
quality lrontline stocks on ewry dip. es­
pedally stocks of cash-rich companies. 

REAL ESTATE 
If you wish to invest in real estate, finan­
dal plJlUleJS sa}' it'sa good time 10 accu­
mulate cash as a funht'r correction In 
propeny prices is expected in the next 
three to six months. ·Correaion in real 
estate stocks has been dk"(:t~-d but !lltn" 
Is no nlt"aninglul correction in the prop-

. ,. 

• Performance vis-avis exchange 
rate changes: You should be 
aware at all times of any 
i' move in foretgn 

which affects your 

;;':;im, .. I: It i part of the 
investment planning process. You 
should certainly look into the tax 
aspects of any investments 

erty prfcrs. As p''''1" prt."\~ou, experience. 
propt:ny prices correaion cyde Is three 
to five year and rorrection is ~s dtocp as 
40-50% from the peak: feds Gupla. 

CHECKOUT 
It is obseTV<.--d that most NRIs, Ignore the 
tax asp<. .... ' \\1th regJrd 10 thdr Invest­
ments. -You need to bt'ar in mind that 
all your investment g.lins in India will 
311ra<1 a TDS of 33.99%,- '>.iYS SanJ~"CV 
Kamdar. partner, Kamdar Des.li and 
P .ltd. Tha! apart. long tenn capitJI gains 
tax 0122.66% are applicable in ca~" of 
dt"bt funds of over a y.."ar. If you redeem 
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your debt lunds ocloreon<"year. you'll 
be liable to pay shon-tentl capital gains 
tax depending on your Income tax slab 
applicabk. 
RepJ!riabilily is yet another aSJl<."C! you 
need to considt'r. Towards this. rou 
must ensu re that 311 taxes dUl" on your 
i!w~'"Stmt"nt gai1l5 in India have !teen 
paid which \\111 mJke it easier to rt."JlJ­
triate thdr money. So NRls. before you 
invest in India. give a thought 10 your 
risk profile, asset allocation, tinl<" hori­
ZOIl. tax liJbility and repa!riability to 
make more ba ng lor your buck in India. 
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